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Today strengthening global imbalances poses a serious threat to global financial stability and economic activity worldwide. Negative effects of the global recession on developing countries, in absence of relevant multilateral financial support could be very serious.
We propose to consider four types of activities that the Ministry of Finance may consider to strengthen global financial stability:
(I) participation in international financial institutions, with which can influence the international financial system;
(II) carrying out rational and credible fiscal policy in domestic country;
(III) promoting trade liberalization and improving market access;
(IV) financial market adequate regulation, and (especially in Europe) financial market integration [2].
For example, the Ministry of Finance of the Netherlands, which represents a small, open and internationally-minded economy, sees its role primarily in active participation in multilateral forums and institutions that deal with financial stability, such as IMF, World Bank, Financial Stability Forum (FSF), Financial Action Task Force on Money Laundering (FATF). We believe that a strong, based on international rules system where there is equal access and in which each country has the right to vote, may take decisions that are effective, legitimate and will find the widest support in international community. 
Global financial stability is always on agenda at IMF, in particular in framework of and crisis management and its prevention. Creating financial systems of a stronger and more resilient character, and transparency through dissemination of financial data is the goal of many standards and codes, which adheres to the IMF in terms of monitoring, especially in so-called Reports on the Observance of Standards and Codes (ROSC). In addition, the IMF’s Financial Sector Assessment Program (FSAP) examines strengths and weaknesses of financial sector.
Although for market economies taking part in these programs is costly with often limited resources, their advantages are also known: reforming financial sector, international standards will improve country’s creditworthiness at the international capital markets.
In the field of crisis management efforts, the IMF focuses on increasing adoption of so-called collective action on debt obligations and development of public debt restructuring mechanism through which one can make a more orderly restructuring of public debt. In particular, work of collective action on debts has been relatively successful in view of the recent increasing use of this mechanism. Although it was difficult to come to agreement on a mechanism for restructuring of public debt among the IMF members, discussion led to a deeper understanding of key role, transparency and continuous communication between debtors and creditors, particularly in times of stress, when the debtor country has difficulty with mortgage payments. In this context, proposals were made for codes of conduct by the Institute of International Finance and the Bank de France [1, 5].
The second type of activity is conducting rational and sound financial policy in domestic country, so the Treasury can contribute to global financial stability. Consistent fiscal policy is the key to these actions. Developed countries, in particular, should take a solid financial position to implement credible financial strategies in the medium and long term and their implementation, leading to lower long-term interest rates. Since most state budgets in developed countries will be burdened with rising costs due to population aging, inability to stabilize public finances will not only lead to higher interest rates, but also to a situation where international financial resources will be used to finance budget deficit in developed world, and not to finance investments in developing countries. In Europe, the Stability and Growth Pact provides a clearly defined process of multilateral monitoring and pressure to ensure medium-and long-term sustainability of public finances [3].
Third type of activity is advocacy role of the Ministry of Finance, in particular with regard to trade liberalization. Wider access to trade makes developing countries less susceptible to changes in private capital flows, which can lead to greater stability. Most Ministries of Finance does not have direct responsibility for trade issues, but because of their leading role in developing economic policy at the national and international levels, they play an important role in focusing the international community on measures to promote trade liberalization. In particular, it is necessary to consider reduction of agricultural subsidies in developed countries because they bother budgets and do not allow developing countries to use their comparative advantage.
Finally, the Ministry of Finance is responsible for regulation of domestic financial markets, as well as providing institutional framework for the domestic financial markets and institutions control. After stock market crash and events of Enron, necessity of the financial markets adequate regulation, strengthening supervision and accounting standards, and improving corporate governance is almost self-evident [4].
Since in Europe there is a strong commitment with financial markets integration to arrive at a fully integrated single European financial market, certain measures should be taken to harmonize financial services under global financial crises, namely:
1. to establish a common legal framework for securities and derivatives - financial integrity is cornerstone of the plan;
2. to create open and secure retail markets;
3. to have adequate government regulation and control.
More liquid pan-European capital market will provide participants within or outside Europe more individualized financial instruments that facilitate access to credit at lower prices, but also be able to withstand financial downturns.
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